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OPINION AND FINAL ORDER 

Mary L. Hammer (Taxpayer) timely filed her 2016 Alabama individual income tax 

return, requesting a refund of $2112. The Alabama Department of Revenue issued the 

refund, but later audited the return and adjusted certain amounts reported as income and 

deductions. After an administrative review with the Taxpayer, the Revenue Department 

agreed that a deduction for real estate tax paid was allowable but continued to dispute 

other deductions. Most notably, the Revenue Department disallowed deductions for 

expenses associated with a bed-bug infestation, because the Revenue Department 

claimed that such an infestation did not qualify as a deductible casualty loss. The Revenue 

Department entered a final assessment against the Taxpayer, which she appealed to the 

Alabama Tax Tribunal. 

Question Presented 

The dispositive question is whether the Taxpayer documented the fair market value 

of the affected property immediately before the bed-bug infestation and immediately after 

the infestation. 










