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OPINION AND FINAL ORDER 

Following an audit, the Alabama Department of Revenue entered a final assessment 

of individual income tax against Laird Cole (Taxpayer) for the year 2013. The assessment 

totaled $51,753.04, and included tax, a late-payment penalty, a negligence penalty, and 

interest. The Taxpayer timely appealed to the Alabama Tax Tribunal. 

Question Presented 

During the audit and assessment process, the Revenue Department increased the 

amount of "Other Income" that the Taxpayer had reported on his 2013 Alabama return, 

most notably "Farm Income" on Schedule F. The Farm-Income adjustment resulted from 

the submission of two Forms 1099 that reported litigation proceeds payable to a limited 

liability company of which the Taxpayer was a member. The Taxpayer reported none of the 

Forms 1099 proceeds on his return. Thus, the Revenue Department entered the final 

assessment at issue. 

The question presented is whether the Taxpayer proved that the proceeds at issue 

constituted non-taxable income. 

Facts 

After the Taxpayer's appeal was filed, followed by the Revenue Department's 

Answer and a few responsive filings, the appeal was held in abeyance at the request of the 


















