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United Launch Alliance, LLC (the Taxpayer), manufactures rockets for the U.S. 

government at the Taxpayer's facility in Decatur, Alabama. During the months of May 2014 

through December 2016, the Taxpayer purchased helium and nitrogen from Air Products & 

Chemicals, Inc., for use at that facility. The Taxpayer paid state sales tax on those gas 

purchases at the general rate of 4 percent. Air Products & Chemicals remitted the sales tax 

to the Alabama Department of Revenue. 

In 2017, the Taxpayer and Air Products & Chemicals jointly petitioned the Revenue 

Department for a sales-tax refund of $197,103.75 for the periods mentioned previously. 

The Taxpayer claimed that the helium and nitrogen it purchased qualified as machines that 

were used in the manufacture of tangible personal property and thus should have been 

taxed at the reduced machine rate of 1.5 percent. Therefore, the companies requested a 

refund of the difference between the two rates. (A small portion of the refund request 

involved argon gas, which the Taxpayer concedes should not be refunded because it was 

used for welding.) 

In 2018, the Revenue Department granted the Taxpayer a partial refund of 
















